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To: FBIHQ From: Sacramento 
Re: 1 211-86205524, 11/22/1996 


Consequently, a 
b6 


planned 11/20/96 interview of was اح‎ 
discontinued as had no information ċoncerning Hazel O'Leary. 
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LENGTH: 603 words 
HEADLINE: The abuse of power 
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BODY: 


Muscle. It's an ominous word when uttered by mob enforcers 
or when employed by vengeful politicians with their hands on 
levers of power. 


Politicians such as those in the Clinton White House. The 
catalog of legitimate Clinton critics who have found themselves 
targets of federal harassment is now so long that the word 
"coincidence" loses all credence a fact that should shoot a 
chill up the spine of every American who cares enough to look up 
from the tube and pay attention. (The tube at least the 
major-TV-network news is, inexcusably, a zone of silence about 
this 
administration's scandalous abuse of power). 


Not so, however, the editorial page of The Wall Street Journal 


On that outpost of free expression, Sacramento journalist Joe 
Farah wrote recently about how his organization the Western 
Journalism Center is being subjected to an Internal Revenue | 
Service audit. 


The Western Journalism Center happens to be conservative in 
its politics, and it has helped support an investigative 
journalist Chris Ruddy who has raised compelling questions 
about the death of Clinton White House counsel Vincent Foster. 


So what. happens to the Western Journalism Center? Well, one 
of its donors, shortly after being named in a national news story 
as a supporter of the group, is called by Energy Secretary Hazel 
O'Leary, who tells him "his company's [federal contracts] would 
be in jeopardy if he continue[s] to support the Western 
Journalism Center," according to Mr. Farah. The target of this 
blackmail understandably stopped his donations. o 


And now, the IRS audit of Mr. Farah. 
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Hmmm. The major-media silence concerning all this is 
intriguing. 


Suppose James Watt, the Reaganadministration's first interior 
secretary, had called up some left-leaning investigative 
journalism group and issued the kind of threat attributed to Ms. 
O'Leary of the Clinton crowd? Somehow we doubt that Dan Rather 


and Peter Jennings and Ted Koppel would treat such strong-arming 
as non-news. 


In fact, you might even have heard breathless warnings that 
this is how fascism first slinked into existence. 


Interestingly, the Western Journalism Center turned up on a 
list of individuals and organizations asking awkward questions: 
about Clinton scandals, a list that White House insiders prepared 
in 1994, and which only came to light recently when released to 
congressional investigators. On this list, Mr. Farah's group was 
listed as the Western Center for Journalism. This name the 
organization's legal name "appears nowhere in our ads, in our 
brochures, on our letterhead," Mr. Farah notes. But it does 
appear on its IRS forms suggesting the White House had been 
snooping in those files as long ago as 1994, 


Mr. Farah has some honorable company. Attorney Kent Masterson 
Brown was audited by the IRS after filing suit against Hillary 
Rodham Clinton's health-care task force for not opening its 
hearings to the public. And Billy Dale, fired from the White 
House travel office and acquitted of embezzlement charges 


leveled by the Justice Department also found himself the target 
of an IRS audit. 


The other day we interviewed former White House FBI agent Gary 
Aldrich, whose book, Unlimited Access , chronicles brazen 
security lapses in the Clinton administration. He told us that 
on his speaking tour, he has found that abuse of power by the 
administration is a subject on many listeners' minds. 


So at least some people are waking up to the disturbing facts. 


But a more widespread sense of alarm is appropriate and, 
indeed, urgently needed. 
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Reference: Re WFO telcall with ssa[ | FBIHO and ssa[ | a 
SACRAMENTO on 11/13/96. 


Synopsis: In a recent press article, JOSEPH FARAH, Executive 
Director of the Western Journalism Center, Sacramento, CA, made 
allegations about HAZEL O'LEARY, Secretary of Energy. FARAH 
alleged that O'LEARY may have used her official position to 
influence a businessman to stop making contributions to the 
Western Journalism Center. U.S. Department of Justice (DOJ), 
Public Integrity Section (PIS) has requested FBI assistance in 
conducting a preliminary investigation (PI) into this matter. 


The PI expires on 11/22/96. SACRAMENTO is requested to interview b6 
to obtain all relevant information. عه‎ 
Enclosures: Enclosed for SACRAMENTO are two Wall Street Journal 


press articles regarding FARAH and the Western Journalism Center, 
for background information. 


Details: In a Wall Street Journal article on 10/22/96, JOSEPH 
FARAH alleged that the Clinton Administration is using the 
Internal Revenue Service (IRS) to audit and otherwise harass the 
Western Journalism Center (WJC), also known as the Western Center 
for Journalism, because of its aggressive investigative reporting 
into the death of VINCE FOSTER, Whitewater and other embarrassing 
matters. FARAH also alleged that HAZEL O'LEARY contacted one of 
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FEDERAL | BUREAU OF INVESTIGATION 
To: SACRAMENTO From: 


Re: 211-WF-205524, Dens ass 


WJC's donors and told him that his company's government business 
would be in jeopardy if he continued to support the WJC. In the 
article, FARAH described the unidentified donor as a male who 
founded a publicly traded international corporation, heavily 
reliant on government contracts. 


The WJC is described in various newspaper accounts as a 
non-profit, tax exempt organization, involved in journalistic 
pursuits, inclugiag the publication of a newsletter. The 
California Segofetary of State Corporate Records lists the Western 
Center f firnalism, P.O. Box 2450, Fair Oaks, CA, 95628, aS 3 
EE with a 501(c)3, non-profit status. 


Public records indicate that 


U.S. DOJ, PIS Trial Attorney[___ lhas been 


assigned this case and has discussed it with FBIHO and WFO. It 
was agreed that 


(03/31/95) 
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To: SACRAMENTO From: WFO 
Re: 211-WF-205524, 11/13/1996 


b6 
On 11/13/96, SSA Criminal Investigative BIC 
Division, Publi rruption Unit, FBIHQ, concurred chat Rye 
interview of م‎ necessary and reasonable to 1 e 
allegation. SACRAMENTO is advised that this is a sensitive 


interview and given WJC's newsletter activity, it might receive 
media exposure. 
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SACRAMENTO 
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Due to the looming PI deadline o 

should be covered as soon as possible. 
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pproved By 
Drafted By: 
Case ID #: ane eee 


Title: UNSUBSTANTIATED ALLEGATION; 
HAZEL O’ LEARY, 
SECRETARY OF ENERGY; 
CONFLICT OF INTEREST; 
ETHICS IN GOVERNMENT ACT; 


Synopsis: Re 11/13/96 EC from WFO setting out lead for 
Sacramento to interview 


communication sets forth results of 11/13/96 telephonic contact 
with 


Details: as located and telephonically contacted in 

on 11/13/96 by SA in 
order to schedule an interview as set forth in referenced 
communication. The nature of the proposed interview was explained 
to indicated he would be unavailable for interview 
until Thursday November 21, 1996 because he is working in 

until that time. 


also suggested and authorized an interview with 
who allegedly was told by an IRS 
agent that the audit of the Western Journalism Center was 


“Political”. An interview with[ fs scheduled for Wednesday 


11/20/96. 2 cou is al T 
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To: WFO From: SACRAMENTO 
Re: 211-WF-205524, 11/18/1996 


b6 
b7C 


Nevertheless, 
November 21, 1996, 


is willing to be interviewed on 


Sacramento will immediately forward the results of both 
that interview and the November 20, 1996 interview with[ ] 
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MARKET SECTOR: Consumer Cyclical (CYC) 
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REGION: North America; United States 
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The Wall Street Journal 
Copyright (c) 1996, Dow Jones & Company, Inc. 


Friday, November 1, 1996 


Letters to the Editor: Conspiracy Theorist Necds 
Fact Checker 


The quality of fact in Joseph Farah’s Oct. 22 edit- 
page article ("The White House Plays Politics With 
the IRS") surely reflects the quality of fact in his 
organization’s marketing of outlandish theories 
about Vince Foster’s death. That is to say, it is 
completely false. 


Mr. Farah writes that Energy Secretary Mazel 
O’Leary called a Western Journalism Center donor 
to warn him against supporting the organization. 
Based on Mr. Farah’s description, many have 


_ inferred it is Joseph Jacobs, the founder of Jacobs 


Engineering. But the call did not happen. Secretary 
O'Leary has never called or in any way. discussed 
with Mr. Jacobs -- or anyone else — the Western 
Journalism Center ar its activities. What's morc, she 
had never ever heard of the organization until 
reading Mr. Farah’s article. 


It may not be surprising that a leading conspiracy 
theorist would present such a baseless claim. 
However, it is surprising you would give him any 
credibility -- particularly since your 1995 story 


described his organization as a “one-man show . 


created hy [a] conservative consultant . . . backed in 
part by wealthy conservatives.” 


Perhaps the Western Journalism Center should 
invest its next donation in a fact checker -- but that 
would get in the way of its raison d’etre. 

Carmen E. MacDougall 

Deputy Assistant Secretary for ` 

Communications 

Department of Energy 


Washington 
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JACOBS ENGINEERING GROUP INC. 


251 SOUTH LAKE AVENUE PASADENA, CALIFORNIA 1 JOSEPH J. JACOBS, PH.D 
TELEPHONE (818) 578-6800 FAX (BI8) 578-6990 CHAIRMAN OF THE BOARD 


October 22, 1996 


Letters to the Editor 

The Wall Street Journal 
200 Liberty Street 

New York, New York 10281 


Gentlemen; 


An article by Joe Farah of the Western Journalism Center on October 22 
claimed that “The founder of a publicly traded Intemational corporation 
heavily reliant on federal contracts pares a call from Energy Secretary 
Hazel O'Leary.” 


Since my family non-profit foundation made a small contribution to the 
Western Journalism Center, some have inferred that ours is the company. 


| have spoken to Secretary O'Leary only a few times and then on matters 
directly related to contracts our company has with the Department of 
Energy. Each of those conversations were not only cordial but Secretary 
O'Leary complimented our company for the outstanding work we have been 
doing for the Department. At no time did Secretary O'Leary mention the 
Western Journalism Center or show any awareness that my ‘family 
foundation had made a contribution to the Center. 


_ Any allegations or inferences otherwise are untrue. 


oe yours, 


JU 


Joseph J. Jacobs 
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Date of transcription 11 / 20 / 26 
On Novemb l Bureau of Investigation 
(FBI) Special Agent telephonically contacted b6 
Dr. JOSEPH J. JACOBS, at his office, Jacobs Engineering Group, bic 
251 South Lake Avenue, Pasadena, CA 91101 (818) 578-6800. At the 
outset, SA identified himself and explained the purpose of 


the interview. JACOBS then advised as follows: 


Concerning the recent allegation in the press, that 
JACOBS was contacted by Secretary of Energy HAZEL O'LEARY and 
pressured to stop his support of the Western Journalism Center 
(WJC), there is "no truth to the allegation at all". JACOBS has 
only spoken with O'LEARY a couple of times, and on those 
occasions she was very complimentary of JACOBS and his company. 
There is "absolutely no truth to these allegations". The 
allegation is "baseless". Further, "this should have been put to 
bed long ago." 


Jacobs has recently written a letter to the Wall Street 
Journal denying these allegations, and would be willing to 
rovide a copy of this letter to the FBI if so requested. SA 
responded that he would send JACOBS a letter officially b6 
requesting this document. b7c 


Later on November 19, 1996, after receiving a request 


from sa __]9ACoBS sent a copy of his letter to the FBI. A 
copy of is correspondence is attached to this report. 


Investigation on 11/19/96 a Falls Church, VA (telephonically) > 8 
Fie# 211-15-4 Date dictated 11/19/96 
b6 
5 A b7C 
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This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 
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U.S. Department of Justice 


Federal Bureau of Investigation 


In Reply, Please Refer to 1900 Half Street 
File No. Washington D. C. 20535 


November 19, 1996 


Dr. Joseph Jacobs 

Jacobs Engineering Group, Inc. 
251 South Lake Ave. 

Pasadena, CA 91101 


Dear Dr. Jacobs: 


i our telephone conversation today. 
My name is and I am an FBI Special Agent 
assigned to the FBI's Washington Field Office. I have been 
tasked by the United States Department of Justice to conduct a 
preliminary inquiry into the allegation that Secretary of Energy 
Hazel O'Leary may have improperly influenced donors associated 
with the Western Journalism Center (WJC) because of their support 
of WJC. Recent newspaper accounts have identified you as 
possibly being one of the donors contacted by Secretary O'Leary. 


In our conversation today, you stated that there is "no 
truth to these allegations at all" and that they are "baseless". 
You further advised that you have written a letter to the Wall 
Street Journal newspaper denying these allegations. You also 
indicated you would fax me a copy of this letter, if so 
requested. Please be advised that I am officially requesting 
this letter to assist our evaluation of the validity of this 
allegation. You are not required to provide this letter, or any 
other information to me, but you may do so voluntarily. 


My facsimile number is 202-324-6426. My telephone 
number is 202-324-6175. Please do not hesitate to call me for 
any additional information. 


Sincerely Yours: 


Special Agent, FBI 
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Title: UNSUBSTANTIATED ALLEGATION; 
HAZEL O’ LEARY, 
SECRETARY OF ENERGY; 
CONFLICT OF INTEREST; 
ETHICS IN GOVERNMENT ACT; 


Synopsis: Communication encloses FD 302 setting forth results of 
11/22/96 interview with 


ures: Original and one copy of an FD 302 reflecting 


interview with[ jconductea on 11/22/96. 


Details: After numerous unsuccessful attempts to conduct an in 
person interview including nine telephonic attempts to contact 
on 11/20 and 11/21/96 as located in[ j] 56 
on November 22, 1996. Due to the bie 
deadline of 11/22/96, an interview was conducted telephonically. 
Enclosed FD 302 sets forth results of that interview wherein 


Per several previous telephonic conversations with SA 
Sacramento’s 
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interview of SSY 
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